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INDEPENIMINT AUDITOR'S REPORT

To che Board of Threctors

Honald Moldonald Houses Charifics
of Northweat Florida, Luae.

Pensacola, Florida

We have audited the accompanying finuneis] statements of Honakd McDonuald House
Charitiea of Northwest iorida, Ine. (a nonprofit orpanizelion), which comprize the
statemeniz of hnancial position as of December 31, 2009 and 2018, and the rclated
statements of activities, functional expenses, and caah flows for the vears vhen ended, and
the relaled notes o the financial statements.

Management's Responsibility for the Financial Statements

IManagement iz responuible for the preparation and fair presentation of these [inancial
statements n wecordance with accounting principles generally accepted n the United
States of Amerien; this includes the design, implementation, and maintenance of internal
conlrol relevant to the preparalion and fair presentation of flnancisl stutements that arve
froe from material mizstalement, whether due to fraud or crror.

Auditor's Responsibility

Our respongibilily ie 1o cxpress an opinion on these [nuneinl statements based on our
auditz. We conducted our audit in aceordance with auditing standards gencrally accepted
i the United States of America. Those standards vequire that we plan and perform the
sudit to obtain reasonable agswrance about whether the financial statemonts are free from
material misstatement,

An audit invoelves performing procedurcs to obtain sudit evidence aboul Uie amounts and
disclosures in the financial statements. The procedures sclected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
stalements, whether due to fraud or error. 1o making those msk assessments, Lhe avditow
considers internal control velevanl to the Orpanizetion's preparavion and fuir presentation
of the financial etatements in erder to destgn avdit procedurcs that sre appropriate in the
circumatances, bul not fur the purpose of expressing an opinion on the effectiveness of the
Organization's inbernal control,  Accordingly, we cxpress no sueh opinion. An audit also
meludes svaluating the appropriatencss of necounting policiea vsed and che reazonablensss
of significant aceounting estimaces made by management, az well as oevaluating the overall
presentation of the financial statcments,
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We beliove that che audit evidence we have obiained iy sufficient and appropriste to provide
a basis for our andth apinvion,

Opinion

In cur opinion, the lnaneinl statements veferved to above present fuirly, in all material
respects, the financial position of Rovald McDonald House Charities of Northweat Florida,
lne. as of December 31, 2019 and 2018, and the chanes in its net aszets and its cash [Tows
for the years then ended in aseordanes with secounting principles sencrally aceopted in the
Cnited States of America,

B.F/GLUU"--‘ ; {Jﬂ«
£ (onfPor]

Pensacola, Plorida PM‘EL“
Aupust 31, 2020



STATEMENTS OF FINANCIAL POSITION

RONALD MCIMONALD HOUSE CHARITIES OF NORTHWEST FL.ORIDA, INC,

December 31, 2019 and 2018

ASSETS
2019 BTH
ASSETS
Cash and cash equivalenls b A2 4400 497,618
Conlribution receivahlag, net - 12,4496
Prepaid exponscs a4, 585 n3,628
Unconditional promises to give, noi AT3.561 384, 198
Cash zurrcendor value of life insurance 15,048 15,725
Inveatmentsa 2612 153 2210424
Property and equipment, net 7,093,840 B, 616, B
Congtruction in progross 8,307 09,504
Deposits 2,000 £, 000
Tobul ausets B 7,062,253 H842178
LIABILITIES AND NET ASSETS
TTABILTTTES
Acoounts payable % 6,60 18,665
Accrued payroll 39,655 49,244
Acorued compensated absences 44,884 A5 848
Total linbilities 91,208 107.7/5
NIET ASSETS
Without donor reglriction 5,582,115

5,545,040
1.4

With donor restriction A5, 111

1,952,308

Total net azsets 6,971,060

6,734,423

Total liabilities and not assets $ 7062 853

6,544 178

The accompanying notes are an integral part of these Anuancial statementy.
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ASTATEMENT OF ACTIVITIES

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC,

Year Ended December 31, 2419

Met Assots

Mot Azscts

Without With Donor
Resvriclion Restriction Tatal
Change in net asgels
Publit: support smd revenue
Cantributions o 237,251 E 218,625 F  10ah4874
Tn-Teine] comtributiona 4300274 . 430,215
Spocial eventa revenue [ 18,8530 - 118,830
Leas direct benelils cosls {40,355) - (401,855
Nut revenue from apecial events TRATH - TEATD
T ramm danations and fees P 153 - 24,133
Mot nzeeta released from pestriction .. 15,820 {145,820} -
Tl rovonues and other suppore 1,515,H02 T 08 1,385, 685
Expenses
Program sovvicos 1,470 494 - 1,470,333
Supporting serviewss:
GGeneral and adminigteative 84,6870 - 84674
Tundraiging 212,071 - 213,011
Tatal expenaes 1,787,022 - 1,767,022
Change in wot asseta fromw aperations 1261,150 T2 AN (78,327
Tnvestmoent income, net 414 ad - 414,054
Chanpe in nel assels 163,821 T2,R03 236,627
Mot asacts, beginning of year .82 115 1,352,308 6,731,123
Ml azsele, end of yoar FoB04509 F 1425111 % 6471050

The secompanying notes are an integral part of these financial sLatemoents.



STATEMENT OF ACTIVITIES
RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC.

Year Ended December 31, 20158

Net Assets
Wih Nonor
Tzl riction

Mot Assots
Waiheowt,

Restrictlon Totut

Chanee In net agsets
Publie suppoert and revonue

Conbeihubiorns g 78,308 b 241961 a3 LA, 265
Tr-kind conteibukions o022, 150 522,160
Special eventa revenis 138 630 132,850
Leaa direct benefita coats (54,927 {31,927
Net revenue [rom spoeoial cvents a%,703 7,703
FMH poom donations and fees 20,958 - 2L UhRE
Nt ussots released from restriction 38,820 {35825 -
Total revenues and other support 1,464,044 208,136 T.G65.080
Expenaes
Program sarvices 1,307,678 1,300 74
Supporting sorvices:
Grereral and admimatrative 72,252 T IR
Fundraizing 411,471 211471
Tntal expenses 1, 540,401 . . L586,401
Change in neb pssets from oporations (120,457 203,138 BEETY
Invostmont income (loag), net {18, 649 (186,544
(hange in net asaets (306, 106 20, TR (T0R,8970
Mot usgots, beginniog of voar 5,688,221 1,118,172 837,503
MNet assets, end ofvear 5 BARZER F 1362508 q00 BT 42s

The acemmpanying natea are an intagral part of these financial statemenis,
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STATEMENT O FUNCTIONAL EXPENSES
RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC,

Year Ended December 31, 2019

Prosram Srces SUpSOLGNE Services
Hanald Bowalil Tosal Tl
Melispeld  MeDonald Diogram Gzneraland Tumd Fopporting Total
House  TanilyRoom  Tapenses  Adwinistracwe  Hoiging Services Bapenses

Prrzammel ot

Snisrie: §oTANG F 18001 s addadT 4738 FIZRTNY FIALGEE % 521432
Ytinge sooet ts and tazes N 411550 ERALLE, 0.6 LE 11 VI 10 (R & 1

Tztal poraomnel costs JEITHL 281 241 SN0 57509 AT 224055 T, i

Men-perzonne] Losla:

Audit und profezsional sovizes k163 Q5T 47541 17204 414 78077 50519
Eanlk charges BART . 8,547 - : . 8,547
Campaign markoting . . . : - - .
Hapracizlion 144 HR - 141,568 . - - [EERE
Tirez? wail B, 275 4,361 141,550 - ALuT 1,007 A2.52
P it lesging 7200 - 7,00 i i TS
Fyemi iy sevines 1958 10, Gl 15535 . . - 12355
T2 00 WILRTE - . . 12,060 12968 1 i
Heuge maranenance 3,00 g7 dR.003 - - i o
Heuae eupolies 24088 - 28,024 - - 25 5
Tn-icmd sopploes 41525 - 116,728 - - . 41573
I ERT IO 20,249 T i, e it . B 31645
ilyelotiog cnd wometions g, 18} 4.0 f,565 . Gt 5 o111
Ot e i3, 14 . h i ld . . - i 114
Olliee aaoplies 21 110 KR! 1h748 - 157 i
Patlage 4,055 - 1,066 - - . 4. (e
Priming 3318 2003 hAn . . . i,628
Froviston for ureellezill acco-ts T.220 - | . . . a0
“Teshmn gy 268 - RN . . - 30,268
Traiming GeEE 4l YA . . 0,540
Tegwpl - comforonce alvr 5,508 SR - . 00
Tegwal a3 B8 928 LA%0 . L2&] 250
T7iluea 91,748 L 41745 : 41,745

Togal nor-grrsimme] coacs 52483 Wy gy 242 26.TH #.Hi TAHI GRLE

Total exponaez FlEMAG  § LGN B IATOR R BGTD BEHANN BENGGRY  1NETos3

The accompanying notes are an intecrs] part of these financial statements,
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STATEMENT OF FUNCTIONAT. EXPENSES
RONALD MUDONALD HOUSE CHARITIES QF NORTITWEST FLORIDA, INC.

Year Ended Tlecemhber 31, 2018

Supporiing Services

Tolal
Prozzam {renersl and Fund- Suppurting Tutal
Sorvicos Adminizirative  Ralging Services  Hapenses
Poreomnel ooets,
Salaries Boo4THoY 8 SAAS R1AR 40§ IGRARS F 530225
Fringo hawefita and taxas -0 F 7,144 4,508 11,622 153,615
Total prrvaonne) eaare 460 060 A7 A0 T3, 505 204,405 G732 868
Nen-prrsanng costa;

Audit and professional servizes RIERET 20310 £R5 2% 505 55 R0
Hanlk charges Sk 280 - 280 &713
Cnmpaigr marzeting - . RAR B.651 5,651
Neprociation 126,021 - . . P25.021
Irrect 1l 6,241 - 18573 [8.4575 25, 166
yuaprueat leaging 5,867 - - . AT
Faunily wervice: 4,378 - - - ERA
CFel werabing - - 12,9060 14 $hs JEAL ]
House mainiae nance 4507 | - - - 45071
Houge supplies 23,731 - - - 2T, 701
In-kind supplies a0 314 - - - 04,314
Inzuranne 22109 T80 . AT 20 AT0
Warkoring and promotions f, 842 - 230 2304 &,.846
i 5851 - - - 52|
Ut suppline 2054 el - el 2,044
Pristign 5,670 - - - HhTe
Trointing 6412 2718 - 2,748 9,161
Travision for uneollaetible goesunts 6,120 - - - f,1248
Technoloey 53 KAk [, 255 1,205 2,017 24173
" Pt e 11216 - : - 11,516
Traval - confarence A )] - - - o719
Trava. 3565 - - - 3 563
I lities WAz _ - : 32,462
Tolal nar-persoinel oosts BALGIR 34,558 14,963 79,515 913,483
Toral vapomnsos G G < TEEat FA1L4V1 5 QELTAL BLAMRANL

The aceompunying notes are an integral pavt of these financial statemenis.
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STATEMENTS OF CASH FLOWS
RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORTDA, TNC,

Yedrs Endoed Docember 31, 2019 and 2018

20149 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Change in nel assets 3 e8G.aeT {102,970
Adjustmenta to reconcile change in net agsaeta
to net eagh (used by) provided hy operauing selivitics:

Depreciation and amortization 144,985 126021

Not realized/unrealized (gains) lossss on investments (40,3143 241,363

In-kind conlribations of property and ocquipment {8,061 {118,838
Provigsion for uncollectible pledge T.220) 6,120

Cash surrender vatue of life inzurance 674 (Has)

(Increase} decrease in operating asscta:

Contributions receivable 12, 496 {12,496

Prepaid expenges {B3T) {18,045
Uneonditional promises to give IERNN {1205,359)

Incrcage (decreass) in aperating liabilities:

Accounts puyable {12,011 1% 13,001
Averued pavroll {9.58%) {17, 176)
Accrued compensatad absennes 3048 H.A05

Ket cash (used by pruvided by operating activities {60,710} 6,913

CASH FLOWS FROMM INVEITING ACTIVITHNG

Purchages of investments {58,907} (281,675
Procceds from sale of investmenta 487 492 242 315
Acquiaition ol conslruction in progress - (52,517
Acguisition of proporty and equipment £3.018) (28,434
Nel cagh used by investing activitics (14,133 (130,311)
NET (DECREASE) IN CASH (Th 178 (124,530
Casly, bepinning of year 495 615 GZ2,017
Cash, end of year = AR2 ALD § ADIELA

The acesmpanying notes are an integral part of these financial statementa.
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NOTES TO MINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITTES OF NORTHWEST FLORIDA, INC,

NOTE A - ORGANTZATION

Honald McDonald Llouse Charities of Northwest Flovida, Ine. {the Ovganization} iz a
TFlorida nonprofit charvitable corporation formed in 1981 under the name Gulf Coast
{Childrew's Medieal Foundation, Tne. The misgian of Ranald McDeonald 1louse Charilics
{(RMHC() 13 to create, find, and support programs Lhatl dircetly improve the health and weli-
being of children, Collectively, RMILIC and the network of [ocal Chapters ascribe to five
core valuea: we arve focused on Lhe eritieal neceds of children, we lead writh compassion, we
celebrate the diversily of our poople and our programs, we value our heritage, and we
operabe wilh acsonntability and tranaparency.

The Orgawization fulfills ils miezion through operation of gnstainable programa that
crnable mily-centered care, bridoe access to guality health carve, are a vital part of Lhe
health eare comtinuum, and atrengthen families during dillicult limes.  The following
program, cperated by the Organization, represents the core funetions of Ronald MeDanald
House Charities of Northwest Plorida, Ine.:

Honedld MeDonald Hogse

When children muat travel long distances to acecss top moedical care, accommaodations and
support for familiez can ba cxpenzive or not readily available. The Organdzation helps
families stay close Lo their il or injured child through the Romald MeDonald House
progeam located i Pensacols, Florida, which provides temporary lodging, meals, and athor
suppurl to children and thetr familiea, The program provides Tamilies with amotional wnd
phygical comifort and inereases the caregivers ability 10 2pend more Lime with their child,
to interact with thetr clinical care team, and Lo poarlicipate in criticel medical care
decipions.

Foomily liovim

During 2014, the Orzanization openad a new facility located ingide a childeen’s hospilal in
Pangacola, Florida to allew families to siay in the hospital, right noar their il or injured
child, The oceupaney iz donsted from the hospital, while the facility snd operationa s
supported by donationa. The location has three hedrooms, a family room, a full kitchen,
and a playroom,

NOTE B - EUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Ragig of Aceounting - The Organization prepares its financial statementa on the accrual
basziz of accounting, Phus, revenues are recognized when seevices have been performoed,
und cxpenses are pecopnised when a lability bas been incurred.

Li}



NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC.

NOTE R - SUMBMARY O SIGNIFICANT ACCOUNTING POLICIES (Continued)

2, Use of listimates - The preparasion of finaneial statements i conlormiiy wilh
accounting principlez gencrally aceepted in the United States of America remnires
managemant to malke cslimates and asswnptions thas affect certain reported amounlsz
and digclosures. Accordingly, actual reaulta could differ feom those cstimates.

3. Basis of Presentation - The Orgarization coporls information roparding ity financial
porition and activilics aceording to two classes of net asseta.

MNet Asgets With Donor Reatrictions - subject to donor-imposcd stipalasions.

4, Cash and Cash liguivulents - For the purpeses of the aratements of cash [lows,
management congiders all highly liguid investment insirumenls with an original
malurity when purchased of three months or less Lo be cash cyuivalents,

B, Contributions Reecivable - Contributions roceivable sre unconditional promises to guve,
Uneonditional promiscs 6o pive that ate expected to be collected within one year arc
recorded at net resbizable value. Uneonditional promiaes to give thal are expected Lo be
colleeted in futnre years are recorded at the peescnt value of thoir estimated future
gash flows, The discounta on those amounts are computed using rsk-asdjusted intereat
rates applicalile 1o the vears In which the promiscs are received, Amovtization of the
dizeounts is included in contribulion revonue. Contributions receivable ave written off
when daemed uncotieclible.

The Organization is the heneficiary under various wills and trugt agreemenls of which
the total realizable amount iz not presenlly determinable, Such amounts are recrrded
whan a will i# declared valid by probaie court and the proceads are measurable.

8. lovestments - The Orpuantzation carries investments in marketable securitics with
readily doterminable fair values and all investments ip debt zccurilics al their fair
values in the statements of financial position. Dealized and unrewlized gains and loasas
and incoma are ineluded in the zlalemenls of sctivitics.

11



NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALP HOUSE CHARITIES OF NORTHWEST FLORIDA, INC.

NOTE B - SUMMARY OF SIGNTIFICANT ACCOUNTING POLICIES (Continued)

-

o

The {(hganization maintaing masler invesiment oecounss for its donor-restricted and
board-designated cndowments, Roalizod and unrealized gains and  losses  from
socuritics in the master investment accounts are allocated meanthly to the individual
endowments hased on the velationship of the fair value of cach endowment Lo Ll Lotal
fair value of the master investmenl accounls, az adjusted for addilions to or deduetions
[rom those accounts,

Fair ¥alue of Financial Investnents - Inveslmentls are meadurcd ol faie value by the
fair wvalue hicrorchy that prigritizes the inputs to valuation technigques used to measure
fair value, Thig hierarchy consiets of theee broad lavels: Tevel | congists of unadjusted
quoted prices in active marketa for identical assets and hag the heghest priovily; Lovel 2
congirta of obzervable npats other than quoted prices for idontieal asscts; and Loevel 3
cangiste of sgignilicant unchscrvable inputs and has the lowest priority. The
Ohganization measures fair value using Tevel | and Tesvel 2 inputs,

Changes in the value of re-meagurement are recorded i Lhe poriod re-mensured.

Property and Bauipmoenl - Propery and cquipment are stated at eost, if purchased, or
eatimatled fair value, if donated, at the date of donation. Additiena of $1,000 or maore
are camilulized, while maintenance and repairs that do not improve or extend the usefil
lives of the respective assets are expenged ag incurred. Depreciation i1s caleulated wsing
the atraight-line method over the estimated uselful lives of the asseus as [oflows:

Puildings and improvements T o AQ yeary
Faeniture and Oxluares A - 10 yeary
Lgquipiment i -7 years

Contributions - Contributions are racorded depending on the existence and/or nature of
any domor-imposed stipulation: and/or restrictions, Contribulions aee recognized whoen
the donor makes an unconditionad promise to eive. Contribuations that are restricted by
the denor are reported g8 increases in unrestricted net asgeta if the rezirictions expire
in the figeal year in which the contributions are recognized. All oiher donor-restricled
contributions ave reported ag increazes in nel assels with donor restriclions depending
on the nature of the restriclions. When a restriction oxpires, net assets with donor
roslrictions are reclassified to net assets without donor restrictions. When restrietions
are met in the same period as the contribution is received, the Organization records the
eontribution revenue as thereaze ih net aszate without doner restrictions.

12



NOTES TO PINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC,

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

1k

.

12,

In-Kind Contributions - Thanated markewuble sceuritics, property and equipment, and
ather noncash donations are recorded as contributions at their fair values at the date of
donation. Such donations are reported as tneraases in wonecslricled net asscls unloss
Lhe donor las vestricted the donated agzet for o specific purpodo. Assets donated with
explicit restrictions regarding their use are reported as veastricted contributions.
Absgeni donor stipulationy regarding how lowmg those donated asscls muast be
maintained, the Organizstion reports expiraunns of donor restrietions when the
donated or acquived Azasta are placed in sorvice as instructed by the donor. The
Organization reclassifies net asgels with donor rostrictions to net asseta without donor
reatrictions at that time.

Dovated scrvicos ave recogmized as contributions il the gerviees: {u) ereate or enhanee
noniinancial assets or (b) require spoeialized skills, are performed by people with thoss
skills, and would otherwize be purchuscd by the Organization. The Organization also
receives donated services firom  other contributors and voluntcers that are not
measurable, and therefore, are excluded feam the (inanciul stutements.

In-kind contributiome received for Lhe years cnded December 21, 20189 and 2018 were
S130.2148 and 5522150, respeclively. This includes donated sevvices totaling 322,937
and, $24, 436 for the vears cnded Decembor 81, 2019 and 2018, reapectively,

Allocation of llundiional Expenses - Costas ave charged (o progesn sceryvices and
managument dnd generally based on direct espenditures meurrcd.  Expenscs not
dircetly chargeable to these functional categorics wee allocated based on management
EatImates.

Inceme Taxes - lonald MeDonald House Charities of Northwest Flovida, Lne. is exermpt
from federal income taxes under Section 5813 of the Inlernal Bevenue Code and is
cluszificd by the Infernal Revenue Service as other than s private foundstion.
Thoerefore, no provision far income taxes is rocordod.

The Organizalion belicves that any tax postrions it has taken or expects 1o lake Lhal aic
more-likely-than-not  sustainable, as dezeribed in the Codification, woudd not he
material to the finaneial atatements taken as a whole, Accordingly, no Hability haa heen
provided for unrecngnined tax benefivs, nor has any interest or penalty been acerued.

The Crganization’s information and tax resurng for the years cnded December 31, 2016

throuph 2018 are sulyect o examination by the lntornyal Hevenue Service and atate
authortties, generally for three vears allcer Lhey were Aled.
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NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES O NORTHWEST FLORIDA, INC.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (Continued)

13. Eventy Oceurring After the Beporting Tate - The Grganizalion has evaluated events and
tranaasctions that cecurrad between December 21, 2019 and Auguat 31, 2020, which ia the
date that Lhe Onancial statements were avatlahle 1o he iasued, for poasilile recognition or
dizclosure in the Anancal statements,

NOTIL C - UNCONDITIONAL PROMISES TO GIVE

[Tneonditional promises to give at Decembor 31, 2019 and 2018, consist of the following:

0149 2018
Amounts due in:
Liess than one year % 155,660 ¥ 243,561
{ne o five vears 208,570 166 240
More than five vears -

Totat 494,230 411,802
Unamortized diseount (15,3689} {12.804)
AMiowanee for uneellactiblas {4,000 {5,000

MNet contributiona recaivable B 873,861 5 344, 194

Long-term promises to give are recoghized al far value, wsing present value technigues and
digrount ratez ranging from 1.5% to 2.0% fur the yeara ended December 81, 2018 and 2018,

14



NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, TNC,

NOTE 1Y - FAIR VALUE MEASUREMENTS

The Organization’s investmenta are reported at fair vafue in the accompanying aintements
of financtal position. The methods used Lo mossure fair value may produce an smoeunt that
may nol be indicative of net renlizahle walue ov reflective of future faly wvaluoca.
Furthermore, although the Organiration believes its valuatlon methods are appropriate
and conziatent with other market participancs, the use of different methodologieas ar
agsumphions to determine the far valuc of certain financial instrumenta counld reault in a
different fair value meagsurcment at the reporting date.

FASE Standards Codifieation 820, Fair Measuremendts and Disclosures, cstablishes s faiv
value hierarchy that prioritizes the nputs o valuation techniques used to mensure fair
value, This hierarchy consisle of three broad levels; Lewel inputs congiat of unadjusied
guoted prices in active markers for identical assets and have the highesi prinrity: Lovel 2
inputy comsist of ohservable inputs other Lhan quoted prices tor identical assets; and Tevel 3
inputa consist of gignificant anobscevable inputs and have the loweat priomty. When
available, the Orgamizalion meuasures fair value using Tevel 1 inputs, because thoy
generafly provide the most reliable evidence of fair value, Level 3 inpuls arc only used
whaen Level 1 or Lovel 2 inputa are not available, There wers no Level 3 inpuls during the
vears cnded December 31, 2019 and 2018,

Inveatmenta in deht gecurities and ceriain cquity scourities are messured at faiv value
bazed on the quoted markei price ueing Loevel 1 inputa. Gaine and lesses on invesimenls
are reported as ihoreascs or decreascs in unrestricted net agaets, unlesa their use is
reziricted by the donor, and dividends, interest, and othar investment lncome is reported in
the period cammed as inereases in unrestricted net aszels, unless donor-imposed restrictions
apply.

The fair value of the cash surrcnder value of Lfe insurance 12 the amount that mav be
realized upon the discontinusance and surrendar of the contract belore matarily und are
clhassificd as Lievel 2
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NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES GF NORTHWEST FLORIDA, LNC.

NOTE D - FAIR VALUE MEASURLEMIN'TS (Continucd)

The fair value meagurcmoents and levela within the fair value hevarchy of thosc
measurements lop e agscts reported at fatr valoe on a recuveing basis at Decomber 31,

2019 und 2018, are as followa:

Decomber 81, 201%

Investmenta:
Common stock and equity mutual funds
Tond and fixed iIncome mutnal funds
Alternalive agser mutual funds

Cash aurrendey value of Tifo insurance

Decembar 31, 2018

Toveatmonts:
Common stock and equity mutual funds
Bond and Axed incoma mutual funda
Allernative assel motuzl fands

Clash surrender value of life insarance

Fair Value
Iensuremeant

Wair Value
Meagurmnent

Laing Guoied Elsing
Prices in Active Signilieand Othor
Mavkets for Ohzervable
Fair Identical Azaets Lnpuls
Yaulue (Loval 1) {Level 2)
FELC R T TAD626 5
b LE s T B gb3,312
AGD. 215 Gl S 5
15,048 15,048
B627,201 $ 2618153 § 15,045
hofd4nll & Eabda0 ¥
201,742 01,7742 -
748, 232 T469,232
13,7432 15,723
2226146 % 2210424 5 15,7
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NOTES 10 FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWES']' FLORIDA, INC.

NOTE B - FAIR VALUE MEASUREMENTS (Continuod)

Cozt, fatr valoe, and unrealized paans (losses) from acqguisitien until Necember 21, 2019 and

2018 for assets hold a9 Investments ave summarized as follows:

1ecember 31, 2079

Investme nts,
Comtnon stock and equity mulual funds
Tiond and fixed income mutual Mfinds
Alurnative gsset mmuatual fanda

Cagh surrender value of life ingurinea

Decambear 51, 2008:

Trnyestments:
Common stock and sguity mutual funds
Bond and lixed income mutizal funds
Alternative asael noutun] funds

Clash surrender valoe of 13 insurance

Threalived
Coat Fair Value Gains {Tamses)
393,353 3 TARG26 R 14560,273
993,042 093,312 270
T12,122 BEnEls 157,093
1,048 16,044
24130566 F 2627201 § 513,636
ATHATE B 358,150 $ {20,124)
034,807 20742 {55,155)
06,105 T48.28043 40,127
15,722 16, 722
22302058 F 2,226,148 & (L3, 102}

The Orgunization recognizes transfers of assets into and oot of lavels as of the date an
evont or change in circumgtances eauses the transfer. There were no transfors bolwoeen
levels in the years anded December 31, 20019 and 2018.

Bubsequent o year end, marlet conditions deteriorated due to the ceonomic impact aof
COVID-19. The fair market value of lnvestments has declined and is conaidered o be

recoverable.
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NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, EINC.

NOTE E - PROPERTY AND EQUIPMENT

Property and equipment consisted of the follawing as of December 31, 2019 and 2018:

2010 214
Land 8 BODTEA B ORED.TER
Buildings and improvements 8,803,412 3,342,380
Furniture and fixtures BA0 5RY 196,97 1
Houipment 197081 1780087
4,700, B0 4878178
T.ess accumulated deprocistion (1. 106,831) (961, 1830}

$ L593,840 8 3,616,608

Depreciation expense for the years ended Necember 31, 2019 and 2018 waa 114,988 and
2125,021, respootively.

The Organization evaluatce s long-lived sssetz for any evenls or changes in
etrcumatances which indicawe that the carrying amount of sueh asscls may not be fully
recoverable,  The Orpanization evaluates the vecoverability of long-lived nssets by
mousuring the earrying ameount of such assels againet the estimated undiscounted futre
cash flows avsociated with them, Al the {ime, such evaluation indicates that the future
undiscounted cash flows of certain long-lived assets are not sufficient to recover Lhe
anreying vatue of such aesels, the assots are adjuated to their fair values. As of
Necember 31, 2019, nonc of the Orpanization's long-lived assets were considercd to be
materially impaired.

During the year ended December 31, 2017, Lhe Onranization received donated land with a
value of 303,000, Dhring 2018, the Organization placed the land for sale. The property
was zald im 2020 resulling in a pain on aale of approxinately $39,000.



NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC.

NOTE I' - NET ASSETS WITH DONOR RESTRICTIONS

Net sasets with donor reatrictions are available for the Endowment and H2ZH Campaign for
the years ended Decembor 81, 2019 and 2018 was 5272,861 and $301,058, reapectively,

NOTE G - ENDOWMENTS

The Orgunlzation raceived a gift in 1993 to creale an endowment to be hald in perpetuity
for the henefit of Ronald MeDonald House Charities of Novthwest Florida, Ine. The gift
insrrument restricts Lhe ineome to be wused for oparating expenses of Lhe Orpanization.

The Organzation received a $25,000 gilt in 2007 Lo creats an endowment to be held in
porpetuity and the ineome therclrom Lo fund interns and velunteer treaining through the
Liza Bawyer Memorial [nlernship and Volunteer Progran.

Durtng 2014, vhe Orpanization received a pledge in the smount of 800,000 to create a
permanent endowment fund. The pledge s Lo be paid over a five-vear pariod ending in
January 2020. The pledge was originally recorded at the fair value of $301,189 using the
presant value fechnique (zee Note €. The Organization recelved $93.000 und 47,514
during the years cnded Deecmber 31, 2008 and 2018, regpoetively, which is held in a
separate investmont account. The total increase in nel asscls with doner restrictiong for
the endowment contribution ia 80 and 51,981 for the years cnded December 41, 20009 and
2018, respectively. The income thevefrom is to be wsed for the Organization’s chaecitable
purposes,

The Organizration has adopted investment policies for endowment assele.  Under these
podicias, as approved by the Board of Directors, endowment aseels nre invested in a manner
thal 18 ntended to produce long-term growth of capilal without undue exposure to pizk.
The Orpanization has adopted gpending policies that include appropriating investment
income  earned on endowment asscts, excluding wvnrealized gaing and  [losscs, for
axpanditure,



NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NOETHWEST FLORIDA, THC,

NOTE G - ENDOWMENTS {Continued)

The composition and changes in endowment nel assels fur the years ended December 31,
2018 and 2018, are aa foflows:

2019 2018
Ladowments:
Endowmeani net aseets, beginning of vear 0 LOKLZRD = 1,049,289
Contribuations - 1,861
Investment ineome, net 240,533 (H2,6940)
Amounts approprialed (240,935 haB00

Endowmaont net assets, end of vear

e )

1,051,250 ¥ 1,051,250

NOTE H - OPERATING LEASES

Tn 2019, the Orgunization entered into an equipment lease under a thiriy-six-month
operating lease requiring annual rental payments of $7,416.

Yaear Ending

Decomber 31, Amnourts
2020 % T.A16
21 T.418
2022 5,562
LA
20324
Theroaftor

b 2[]!."3554

Rent expense for the vears cnded December 31, 2009 and 2018 for the equipmoenl way
57,546 and $5,867, respectively,
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NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC.

NOTE 1 - SAVINGS INCENTIVE MATCH PLAN FOR EMPLOYEKS

In 20317, the Organization established o 4014k} plan Lthat replaced the former SIMILE TRA
plan. The 401k} plan covers all cmployees of the Organization whe are at least age 21 and
have worked al least 1,000 hours of service from the [ 2-month peried lrom July 15 through
the next following July 14, Emplovess may elect o mubke voluntary contributions to the
Plan. The Organization made a 3% malching contribution to esch eligihle participants’
401{kj aceount.  For the veaes coded December 31, 2014 and 2018, the Organization
contributed $11,765 and §11,171 to the Plan.

NOTE J - CONCENTRATIONS OF CREDIT RISK

Finanecial mgtronents thal polentially subject the Organization to concantrations of crodit
rizk congist principally of eash and trade accounts receivable. The Organizalion maintsins
ibs cash at several local financial institulions, Deposits ave insured up to $250. 000 per
tdlepovitor, by the Faderal Deposit insuranee Corporation (FDTCY The Organization has no
cash balance that iz uninsgaecd by the FDIC at December 31, 2019,

NOTE K - RELATED PARTY

Ronald McDonald House Charities (BMIC) is w0 wvstem of independent, separately
repgistered public benefit organizations, rcforred to as “Chaptevs” within the global
orgamization. The Organization 18 an indepondent operating Chapter within the 13010
gvstem. Mach Chapicr 12 Heensed hy MeDonald's Corporation and Ronald MeDonald House
Charilics, lne. to use EMB related trademarks in conjunciion with fundraising setivities
and the oporation of ita programs; the License Agrecment alse doty standards of operations
for programa, povernance, finanes, branding, and veporting.

Bonald MceDonald Heuse Chavities, Tne. (RMHEC Glabal), a zeparatcly registered nonprofit
orpanization, ensures delivery of the mission acress Lthe plobe. As a2 conter of excellencs,
EMHC Global huilds and austaing a sobusl infrastoucture of support to the network of
Chapters, including operations, licensing and compliance, finance, risk managemenl,
communications, marketing, and development. The Organization vemits to BMILC Global
20% of 1is revenues from all natinnal fundraiging efforte Facilitaied by BMILG Global, aa
tletined by the license agresment. Dwing the years ended December 31, 201% and 2018,
the Organization reccived §76,262 and $71,630, respectively, from these revenue streams.

Pavmoents Lo RMEC Global totalad $1,408 for the year ended December 31, 2018,
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NOTES TO FINANCIAL STATEMENTS

RONALD MCDONALD HOUSE CHARITIES OF NORTHWEST FLORIDA, INC.

NOTE L - FINANCIAL ASSETS AVAILABLE FOR GENERAL EXPENDITURLS

The following veflects the Ceganmization’s financial aszets ag of December 31, 2019, reduced
ky amounts not availuble for general uge hecausc of contractus] or donor-imposcd
resirictions within one year of December 31, 2019, However, amounts already appropriacod
rom ihe donor-vestricted contetbulions for gemeral expendilures within one vear of
Decembor 31, 20109 have nol been subtracted as unavailable.

Finaneial assets, at voar-cnd $ 3,216,614
Less those unavailable for gencral cxpendilures
within one vear, due to:
Subject to gatiafaction of donoy reatvictions {1,425, 111}

Finanvial azsets available o meet cash nesds
for peneral expenditures within one year 21,791,500

The Organization ol times receives resteioted contribations. Because a donor's veskriction
roeguiees regources o be used in a parileulur manner or in a future period, the Oeganization
must maintain suffictent sesources to meet those responsibililicy to its donovs, Thusg,
financial asaets may not be available for general expenditure within one vear. As part of
the Organization’'s liquidity management, it has a policy to structure ita financial asscts Lo
ke available ag 1is general expenditures, liabililics, and other obligationg come duc.

NOTE M - BUBSEQUENT KVENTS

The COVID-19 outbreak in the United States has eaused business distuption through
mandated and voeluntary clesings of business and iswued stay at home orders for
individunls, While the digruption is currently expeected to be temporary, there is
congiderable uneertainty surrounding the duration of closings, Therefore, Lhe Organization
expects thia matier Lo negatively impact its operating resulls.  Howoever, the related
financial impact and duration cannat he veazonably cesimated at this time.

The Organization received an SBA loan for $149,757 from CenterSiale Bank on April 24,
20020, The interest rale iz 1%. The term of the loan ig 24 months with the firat 6 months of
principal and inlerest payments deferred with intercst acerwing. The loan iz made
pursuant Lo the Paycheck Protection Program (Propram) as part of the Corenavires Add,
RBelich, and Economic Security Act, AL Lhis iime, the Organization has expended all
proceeds on covered cxpenses under the Program and expects [ull furgivencss, however, the
application for [orgivencss has not been filed, and therclore, Lhe amount of loan to be
lorgiven has nol been dotermined,
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